
Principal or Family Home Treatment: Age Pension
When an individual leaves their home to enter Aged care: Age Pension impact.
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START
Individual leaves their 

family home and enters 
residential aged care

Has it been more than 2 
years since the home was 
vacated by the individual 
or their spouse/partner?

Does a spouse or partner 
continue to reside in the 

home?
NO

Principal home is 
excluded and the 

individual is considered a 
“homeowner”

Was the date of entry to 
Aged Care on or after

1/1/2017?

Principal home is 
included in assessment 

and the individual is 
considered a

 “non-homeowner”

Is the individual paying all 
or some of their 
accommodation 

payments as periodic 
payments? Ω

Is the home rented?

YES

NO

YES

YES

NO

YES

NO

NO

Principal home is 
excluded and the 

individual is considered a 
“homeowner”

YES

Is the individual paying all 
or some of their 
accommodation 

payments as periodic 
payments? Ω

Was the date of entry to 
Aged Care on or after

1/1/2017?

Rental income excluded 
from assessment

Net rental income 
included in assessment

NO

YES

NO

YES

ASSETS TEST INCOME TEST

Ω This can include a periodic payment In relation to an old style Accommodation bond, 
Daily Accommodation Payment (DAP) or Daily Accommodation Contribution (DAC) 

Disclaimer: These flowcharts are not intended for commercial use and are provided only 
as general and background information. While all due care has been taken no warranty is 
provided in relation to this material and specific professional advice is recommended.
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Principal or Family Home Treatment: Aged Care
When an individual leaves their home to enter Aged care: Impact on Aged care contributions.

© Complete Retirement Group Pty Ltd 2023

START
Individual leaves their 

family home and enters 
residential aged care

Does a “protected 
person” β  continue to 

reside in the family 
home?

Principal home is 
excluded and the 

individual is considered a 
“homeowner”

Principal home is 
assessed up to the

“Home Exemption Cap”
($186,331.20 - 1/1/23)

YES

Is the individual paying all 
or some of their 
accommodation 

payments as periodic 
payments? Ω 

Was the date of entry to 
Aged Care on or after

1/1/2017?

Rental income excluded 
from assessment

Net rental income 
included in assessment

NO

YES

NO

YES

ASSETS TEST INCOME TEST

NO

Ω  This can include a periodic payment In relation to an old style Accommodation bond, Daily 
Accommodation Payment (DAP) or Daily Accommodation Contribution (DAC) 

β A “protected person” is:

 a partner or dependent child, or

 a carer who is eligible to receive an Australian Government income support payment and who 

has lived in the home with the individual for the past 2 years, or

 a close relation who is eligible to receive an Australian Government income support payment 

and who has lived in the home with the individual for the past 5 years
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